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We wish you a happy and healthy holiday 
season with time to enjoy family and 

friends, and time to reflect on the 
blessings in your life. 

 

 
“News from the Nest” 

 
Welcome to our quarterly newsletter.  We 
want to make this meaningful for you, so 
please call 847-245-7483 or email us at: 
Mary@NestBuilderFinancial.com with your 
suggestions or comments. 
 
Recently 
Forbes and NAPFA together hosted an online 
2-day iConference for fee-only financial 
advisors.  The speakers believe that the 
individual tax code will not be subject to 
major changes for some time, likely until 
well after the next presidential election.  This 
is helpful for planning purposes, especially 
with so many baby boomers looking at 
retirement over the next few years. 
 
The new tax law that went into effect early 
this year has a stated top federal income tax 
rate of 39.6% but that doesn’t take into 
account other changes such as greater 
limitations in itemized deductions.  When 
taken together the effective marginal tax rate 
for high earners jumps to 44.6%.   
 
Common Cents… 
…Turned upside-down?  A provocative 
presentation delivered by finance expert 
Michael Kitces suggests that contrary to 
conventional wisdom, retirees may be better 
off with more conservative portfolios early in 
retirement and actually increasing stock 
allocation as time goes on.  This goes against 
current practices and we will be following 
this line of research as it evolves to see how it 
plays out in real-life. 
 
Dear Mary,  
We are both teachers and are unhappy about 
what’s happening in Springfield – they are  
 
 

 
breaking promises about our pensions, our 
retirement security. Now we are wondering if 
we’ll be reasonably comfortable in retirement 
or if we’ll just be scraping by.  We are in our 
50’s and planned to retire at age 60.  What 
can we do at this late stage to improve our 
odds for a comfortable retirement?                      
      Hoodwinked Harry 
 
Dear Hoodwinked Harry, 
We sympathize with your situation – teachers 
and many in other occupations are going 
through a similar downsizing of retirement 
expectations. The financial panic and 
lackluster recovery have made it difficult to 
meet obligations.  We have seen this problem 
in everything from public pensions to private 
homeownership.  In most cases it’s best to 
tackle the situation with a combination of 
working longer, saving more, and spending 
less. 
 
Pension funding promises were made to 
workers that ultimately were not kept – 
Illinois’ pension shortfall is the worst in the 
nation – and with the “temporary” tax 
increase imposed a couple of years ago 
another tax hike in a weak economy isn’t 
feasible. 
 
In big corporations, when companies realized 
their pensions were unsustainable, pensions 
were frozen or transferred to a different type 
of plan, or maybe the younger workers were 
no longer offered pensions, just 401(k) 
matching plans.   
 
For many people moving to a more 
affordable home will be the most effective 
ways to cut back.  Downsizing can free up 
money for living expenses in retirement – or 
saving if you are still working. It may be the 
biggest bang for your buck. 
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Happy Holidays 

Investors will likely have a happier holiday this year with market returns approaching 30% for 
2013.  (We are not counting on another double-digit return in 2014).  Along with the stock market 
returns, the economy is still improving, the job picture is slowly getting better and it’s looking 
like there will be a budget deal without the drama we’ve seen over the past few years.   
 
It’s almost hard to remember how bad things looked 5 years ago.  Major companies were 
collapsing – Bears Stearns, Lehman Brothers, GM, Chrysler, Countrywide.  The stock market 
dropped nearly in half and the country was shell-shocked.  There were bail-outs and sell-outs, 
winners and losers.  There was no apparent end in site. 
 
The market hit bottom in March of 2009 but because the drop was so steep and the recovery very 
shaky there was no confidence in the market and there was a lot of talk about a double-dip 
recession.  Eventually many that cashed out of the market have re-entered hoping to catch up 
some of what they lost.  Playing that game is very risky; you might get lucky on the timing when 
cashing out, but when do you jump back in?    
 
Of course the double-dip recession never happened and economic growth has been slow, but 
steady.  There has been a lot of innovation helping to drive the market higher, especially cloud 
technology, fracking, and 3-D printing which sounds really cool.  Energy prices are lower now 
than they have been and some 40 years after the Oil Embargo the United States is on the way to 
becoming the world’s top oil producer by 2015, an incredible achievement. 
 
Companies that were overextended before the panic struggled to get their finances in order and 
that drove lay-offs.  They have been rebuilding their balance sheets and corporate America is 
generally on sound footing now. Consumers also worked to improve their finances and reduced 
credit card debt.    
 
Hiring has been slow because of the weak recovery – no one wants to hire someone if they fear 
they’ll have to lay them off six months later because the demand isn’t there.  But the December 
jobs report was the best in over a year and the previous months’ jobs numbers were revised 
upward.  These are good indicators that should help minimize the effects of the Federal Reserve 
tapering its bond-buying program. 

___________________________________________ 
 
 
 
 
 

We know that your time is valuable.  If you do not want to receive newsletters in the future, 
please let us know.  We will promptly remove you from our newsletter mailing list. 
 
 

“The inherent vice of capitalism is the unequal sharing of blessings; 
The inherent virtue of socialism is the equal sharing of misery”. 

 
Winston Churchill 

 
 

Nest Builder Financial Advisors, Ltd.  is a fee-only firm that offers financial planning 
services and objective investment advice.  We are not affiliated with mutual fund or 

insurance companies and do not receive commissions to promote their products. 
 

Mary Erl, CFP® 


